
Patrick Schorn
President Operations

Credit Suisse

21st Annual Energy Summit

Vail, Colorado, February 23, 2016 



Safe Harbor
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This presentation contains “forward-looking statements” within the meaning of the federal securities laws — that is, statements about

the future, not about past events. Such statements often contain words such as “expect,” “may,” “believe,” “plan,” “estimate,” “intend,”

“predict,” “anticipate,” “should,” “could,” “will,” “see,” “likely,” and other similar words. Forward-looking statements by their nature

address matters that are, to varying degrees, uncertain, such as statements about our financial and performance targets and other

forecasts or expectations regarding business outlook; growth for Schlumberger as a whole and for each of its segments (and for

specified products or geographic areas within a segment); oil and natural gas demand and production growth; oil and natural gas prices;

improvements in operating procedures and technology; capital expenditures by Schlumberger and the oil and gas industry; the business

strategies of Schlumberger’s customers; the integration of Cameron into our business; the anticipated benefits of the Cameron

transaction; future global economic conditions; and future results of operations. These statements are subject to risks and uncertainties,

including, but not limited to, global economic conditions; changes in exploration and production spending by Schlumberger’s customers

and changes in the level of oil and natural gas exploration and development; demand for our integrated services and new technologies;

Schlumberger’s future cash flows; the success of Schlumberger’s transformation efforts; general economic, political and business

conditions in key regions of the world; pricing erosion; weather and seasonal factors; operational modifications, delays and

cancellations; production declines; changes in government regulations and regulatory requirements, including those related to offshore

oil and gas exploration, radioactive sources, explosives, chemicals, hydraulic fracturing services and climate-related initiatives; the

inability of technology to meet new challenges in exploration; satisfaction of the closing conditions to the Cameron merger; the risk that

the contemplated Cameron merger will not occur, the inability after the closing of the Cameron merger to successfully integrate the

merged businesses and to realize expected synergies, the inability to retain key employees; and other risks and uncertainties detailed in

our most recent Forms 10-K, 10-Q, and 8-K filed with or furnished to the U.S. Securities and Exchange Commission. If one or more of

these or other risks or uncertainties materialize (or the consequences of such a development changes), or should underlying

assumptions prove incorrect, actual outcomes may vary materially from those reflected in our forward-looking statements. The forward-

looking statements speak only as of the date of this presentation, and Schlumberger disclaims any intention or obligation to update

publicly or revise such statements, whether as a result of new information, future events or otherwise.



Further Downward Revisions to Customer Budgets 

3 Source: *Goldman Sachs, Evercore ISI, Cowen, Barclays E&P spending surveys and Schlumberger analysis

** Capital spending budgets based on 30 of Schlumberger’s largest customers from Q4 2015 earnings calls and Schlumberger analysis

 E&P spending outlook revised down again

 Continued activity cuts and pricing pressure

 Abrupt project cancellations
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Supply Additions Deferred while Spare Capacity Reduced

4 * Based on a sample of 59 projects (conventional and heavy oil but excluding tight oil)

** IEA upward revision for Iran of +0.7 MMb/d in Feb-15 has been incorporated into previous months for consistency

Source: Energy Aspects, Wood Mackenzie, IHS, IEA and Schlumberger analysis
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Margin and Free Cash Flow Leadership through the Cycle 

5

 Margin leadership expanded during the 2015 downturn

 Superior cash flow generation

 The result of our approach to balancing margin and market share
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* Free cash flow = cash flow from operations less capital expenditures (including multiclient and SPM investments)

Source: SEC filings



Summary
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 E&P activity continues to weaken, more than previously indicated. We 

expect this environment to continue well into the second half of the year

 Market returns to growth once production deficit becomes pronounced. 

Recovery in service activity will lag higher oil prices by some time

 The longer E&P investment is below production replacement needs, the 

sharper the market recovery will have to be to meet demand

 We are the leading oilfield service company with the organization, 

infrastructure, and technology portfolio for growth once activity returns


